eNews
12 JANUARY 2021
Welcome to haysmacintyre’s regular
‘e-news alert’ for corporates and private individuals.

A HAPPY NEW YEAR TO OUR READERS
As this is the first eNews of 2021, we would like to say thank you to all our readers for their support
in 2020 and to wish you all a happy, healthy and prosperous 2021.

BUDGET DATE SET
The Chancellor of the Exchequer, Rishi Sunak, has revealed
that the next UK Budget will be held on Wednesday 3 March
2021. In a written ministerial statement to Parliament, he said
the Budget would set out the next phase of the Government’s
plans to tackle the virus and protect jobs. The Budget will be
accompanied by the latest forecasts from the Office for Budget
Responsibility. haysmacintyre will publish an in-depth analysis of
the Budget and its impact.

DILAPIDATIONS TO BE CAUGHT IN VAT NET
Last September HM Revenue and Customs (HMRC) published a Revenue and Customs Brief
12 (2020), which said that most early termination and cancellation fees were subject to VAT,
notwithstanding previous HMRC guidance was that such payments were outside the scope of VAT.
Furthermore, it indicated an intention to apply this retrospectively. Following various representations,
HMRC has indicated that a new brief will be issued which will clarify the new policy which will be
effective from 1 February 2021. This means most dilapidation payments will fall within the scope of
VAT; further details are available here. Please contact Phil Salmon for further assistance.
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EU ACCOUNTING REGULATIONS FROZEN AS AT 31
DECEMBER 2020
The Financial Reporting Council (FRC) has issued guidance for
those using IFRS regarding the wording to be used to explain
the accounts preparation basis where the financial period
straddles 31 December 2020, being the end of the transition
period for leaving the EU. In essence, the EU law will be
frozen into UK law from 31 December 2020 but adoptions,
interpretations and amendments of IFRS made in the EU after
that date will no longer, automatically, apply in the UK. The
guidance explains the regulatory requirements and provides
recommended accounts disclosures which explain the basis of
preparation.

UKEB ESTABLISHED
The UK Endorsement Board (UKEB) has been established, from 1 January 2021, and will be
responsible for influencing the development, endorsement and adoption of new, or amended,
international accounting standards issued by the International Accounting Standards Board for use
by UK companies. The UKEB’s website will be a reference point for future developments relating to
how the UK will influence and adopt international accounting standards.

OTS TO REVIEW HMRC’S USE OF THIRD PARTY DATA
The Office of Tax Simplification (OTS) has announced that it
will review where HMRC should focus on the use of third party
personal tax data, so that tax payers and agents do not need
to submit information that HMRC either already holds or could
verify itself. It will also consider what third-party data would be
helpful to individuals for HMRC to receive directly and how this
can best be embedded into HMRC’s ongoing development work
on its digital tax account system.

AND FINALLY…CHRISTMAS DAY SPROUTS OVER 2,700 TAX RETURNS
With the deadline for filing 2019/20 self-assessment tax returns being 31 January 2021, over 2,700
taxpayers filed their tax return on Christmas Day. The peak hour was 2-3pm when more than 200
returns were submitted. During the period from 24 to 26 December 2020, 31,400 returns were filed
with Christmas Eve being the busiest, when 20,200 were submitted.

FRC UPDATES FRSS FOR BREXIT
The FRC has issued “Amendments to UK and Republic of
Ireland accounting standards – UK exit from the European
Union” which sets out various changes to FRSs 100, 101, 102,
103, 104 and 105 as a result of Brexit. The amendments have
been limited to those necessary to ensure consistency with UK
company law and to update legal references and terminology.

LORDS CRITICISE PROPOSED CHANGES TO HMRC’S INFORMATION POWERS
The House of Lords’ Economic Affairs Finance Bill Sub-Committee, in its review of the draft Finance
Bill 2021, has criticised the proposed extension of HMRC’s civil information powers. Its report says
that there was a pattern of new HMRC powers being “disproportionate, poorly targeted and without
sufficient safeguards” and that HMRC was not making full and effective use of its existing powers.
The Committee also criticised the Government for not adhering to good practice on consultation
when making new policy proposals and for the proposal for large businesses to notify HMRC of
uncertain tax treatment regardless of their risk status.
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