E-NEWS
12 May 2020
Welcome to eNews, haysmacintyre’s regular “e-news alert”
for corporates and private individuals.

A MESSAGE FROM JEREMY BEARD, OUR MANAGING PARTNER
The last few weeks have been a challenging time for many, both professionally and personally,
including all of us at haysmacintyre. We have striven to maintain our quality of service and advice,
whilst adapting to working from home and protecting our health with its attendant challenges. It
would not be possible for our business to continue without the continued support of you all; thank
you. Relationships are crucial at this time and we are here to help you and your organisations work
through the current crisis in any way we can.

Jeremy Beard
Managing Partner

ZERO-RATING ON E-PUBLICATIONS
On 30 April 2020, the Chancellor announced he would bring
forward zero-rating of digital publications from 1 December
to 1 May 2020. At the time of writing there is seemingly
no legislation in respect of this announcement and, whilst
the Treasury announcement talks at some length about
the savings this could bring to the public, there is nothing
to prevent publishers from maintaining the current retail
price and keeping the amount that would previously have
gone as VAT to the Treasury. Please contact Phil Salmon for
further assistance.
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NEW CGT REPORTING REGIME FOR PROPERTY

CONSULTATION ON CAPPING R&D EXTENDED

The way in which the sale of UK residential property is reported changed fundamentally on 6 April
2020. Under the new policy, capital gains must be calculated and a payment on account of the
Capital Gains Tax (CGT) paid within 30 days of completion of the property sale. The new rules will
not apply where the gain is not subject to CGT, for example, where Principal Private Residence
relief is claimed in full or the gain is covered by unused losses. Further details are available here.
Please contact Kay Mind if you require assistance with reporting such disposals.

The Treasury has extended its second consultation on
preventing abuse of the research and development (R&D)
relief for SMEs to 28 August 2020. It is proposed to
limit the amount of payable tax credit a qualifying lossmaking business can receive to three times the company’s
total PAYE and NIC liability. Budget 2018 had originally
announced the capping proposal which was delayed
in Budget 2020 to be effective from 1 April 2021. The
consultation is focusing on how the cap will be applied so
as not to disadvantage genuine businesses.

CONSTRUCTION INDUSTRY CONSULTATION
EXTENDED
HMRC has extended its consultation on tackling abuse
in the construction industry until 28 August 2020. The
consultation explains a new power to allow HMRC to
correct the Construction Industry Scheme (CIS) deduction
amounts claimed by sub-contractors on employer returns.
It sets out changes to some of the CIS rules to clarify their
meaning, or expand their scope, and discusses some early
ideas around construction supply chains and asks whether
they would help prevent tax loss.

BPF ISSUES A LICENCE TEMPLATE TO SUPPORT THE NHS
The British Property Federation (BPF) has issued a Licence to Occupy standard template to assist
commercial property owners agree rent free occupation of commercial properties by the NHS.
Given the speed at which the NHS needs to find additional space for medical and related storage
needs, it was considered a standard licence template was required to expedite the process. The
BPF hopes the Licence to Occupy will make it easier and quicker for the NHS to work with multiple
property owners simultaneously.

FRC CALLS FOR EARLY WARNINGS IN AUDIT QUALITY

AND FINALLY… THE BIG HAYSMAC FUNDRAISING
CHALLENGE

The Financial Reporting Council (FRC) has issued a review in which it calls for Audit Quality
Indicators (AQIs) to be used to assist the timely corrective action to improve audit quality. The
FRC found that monitoring AQIs was an important foundation in improving audit quality and that
firms needed to utilise forward looking AQIs. The FRC also highlighted the following areas for
improvement: widening the scope of AQIs to align more closely with their international use; the
comparability between firms; and making audit committee chairs and investors more aware of the
AQIs.

Last Wednesday, partners and staff walked the equivalent
of Land’s End to John O’Groats via their daily hour of
exercise to raise funds for our chosen charities: Samaritans
Central London and our local NHS hospital charity, Guy’s
and St Thomas’. To find out more, or to donate, please click
here. Any support would be hugely appreciated.
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