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Welcome to haysmacintyre’s regular
‘e-news alert’ for corporates and private individuals.

LCCI LATEST SURVEY SHOWS A MIXED PICTURE
The London Chamber of Commerce’s (LCCI) latest Capital 500 survey, which canvasses the views of
over 500 London businesses, has found mixed fortunes for different sectors. Whilst manufacturing
benefitted from improved world trade and stockpiling in advance of an uncertain Brexit, the service
sector was badly hit by the lockdown. Although expectations on turnover and profitability during
2021 were less pessimistic than the previous quarter, almost 60% of firms expected London’s
economic prospects to worsen in the coming year. Just 21% of firms expected the economic outlook
to improve, albeit an increase from 15% on the previous quarter.

FCA REPORTS ON THE IMPACT OF COVID-19 ON
RESILIENCE
The Financial Conduct Authority (FCA) has published its results
from its coronavirus financial resilience surveys which have
been based on regulatory reporting data and questionnaires
sent to 23,000 solo-regulated firms. The surveys have identified
4,000 financial services firms with low financial resilience and
a heightened risk of failure, although some should be able to
recover as the economy improved. Nearly 60% of respondents
were expecting COVID-19 to have a negative impact on their
net income.

WIN FOR SMES OVER PANDEMIC INSURANCE PAYOUTS
The Supreme Court has substantially allowed the FCA’s appeal over whether insurers were liable to
pay out on business interruption policies as a result of COVID-19. The FCA had taken a sample of
policy wordings from eight insurers to clarify whether the insurers were liable under the relevant
policy. Although the High Court previously had largely ruled in the FCA’s favour, it was agreed an
appeal would be made to the Supreme Court for a final ruling. The Supreme Court’s ruling was more
generous than the High Court in certain respects meaning more policyholders will be covered and
some payouts will be increased.
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TREASURY CONSULTS ON REGULATING CRYPTOASSETS
The Treasury has launched a consultation on how the
Government should regulate cryptoassets and stablecoins.
Whilst the Treasury recognises the potential benefits from
stablecoins, which could fundamentally change the way
financial markets operate, it also considers that they could pose
a risk to consumers and the stability of the financial system.
The consultation was announced in the last Budget and will be
open until 21 March 2021.
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HMRC EXTENDS ITS HELPLINE HOURS
With the filing deadline for 2019/20 self-assessment returns of 31 January 2021 falling on a Sunday,
HMRC has confirmed that its telephone lines will be available 8am to 6pm on Saturday 30 January
and from 9am to 6pm on Sunday 31January. In addition, its webchat service will be available on both
days from 8am to 8pm.

FCA REMINDER ON REGULATORY PERMISSIONS
The FCA is reminding firms of their obligation to regularly
review regulatory permissions to ensure they are up to date
and removed where they are not needed. Firms are required
to notify the FCA of material changes and apply to make any
necessary changes in a timely way.

AND FINALLY... HMRC ISSUES LARGEST ML FINE
The latest list from HMRC of businesses fined for flouting money laundering (ML) regulations has
revealed a record £23.8m fine on a money transfer company. The company was fined for significant
breaches between July 2017 and December 2019 on risk assessments and associated recordkeeping, policies, controls and procedures and fundamental customer due diligence measures.
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