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Welcome to haysmacintyre’s regular
‘e-news alert’ for corporates and private individuals.

COVID-19: FURTHER SUPPORT ANNOUNCED
On 22 October, the Chancellor announced additional financial support in light of the tiered restrictions
introduced. These include an increase in the Government contribution to Job Support Scheme
payments, an increase to the cap for the Self Employment Income Support Scheme and cash grants
for businesses in high alert areas. Further details are available on our COVID-19 webpage. Please
contact Katharine Arthur if you require further advice or assistance.

THE COST OF BRIBERY
The Financial Conduct Authority and the Prudential Regulation
Authority have fined Goldman Sachs International a total of
£96.6m for risk management failures that facilitated bribes of over
$1.6bn to officials in Malaysia and the UAE. The bribes helped
obtain and retain business from a Malaysian state-owned fund
which undertook investment and development projects. Significant
red flags were raised during and after the onboarding process, but
were either ignored or only nominally addressed. The fine was part
of global action by regulators in the US, UK and Singapore, under
which Goldmans will pay over $2.9bn in penalties.

FRC AMENDS ACCOUNTING STANDARDS
The Financial Reporting Council (FRC) has issued three amendments to UK and Ireland accounting
standards. The changes affect FRS 101, 102, 104 and 105, and are in respect to: changes to the
effective date to the definition of a qualifying entity under IFRS 17; the introduction of COVID-19
related rent concessions; and clarifying the requirements relating to going concern in interim
financial reports.
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EDUCATING AGAINST TAX SCAMS

COVID-19 AND 2020 REPORTING

HMRC has written to universities to warn their students about
tax scams. HMRC has seen thousands of scams targeted at
students offering bogus tax refunds or COVID-19-related
financial support. Phishing e-mails can achieve access to
email or online banking, leaving scammers free to commit
fraud and steal money. HMRC has seen over 200,000 reported
vishing attempts (voice or telephone scams) in the last year.
HMRC encourages individuals to review its website on how to
identify genuine and fake HMRC contact.

The FRC Lab has released two short guides, called ‘COVID-19 – Resources,
action, the future’ and ‘COVID-19 – Going concern, risk, and viability’,
covering some critical areas to focus on for 2020 year ends. The guides
consider current practice, including examples, and look forward as to how
investor information needs to continue to develop.

HMRC CHECKING UP ON SEISS
The Self Employment Income Support Scheme (SEISS) required that individuals intended to
continue to trade to be eligible for the first and second SEISS grants. HMRC has started asking for
confirmation of current trading status. Individuals must reply, regardless of trading status, and those
that continue to trade may be asked to provide supporting evidence. To avoid penalties, HMRC must
be advised by 20 November 2020 regarding grants received before 22 July 2020 and within 90 days
of receiving the grant for those received on, or after, 22 July 2020. Please contact Katharine Arthur
for further assistance.

TAX RELIEF FOR WORKING FROM HOME
On 1 October HMRC launched its new online portal to enable
claims for tax relief for working at home during the pandemic.
Since 6 April 2020, employers can pay employees up to £6
a week, tax-free, to cover additional costs if they have had
to work from home. Employees who have not received the
allowance from their employer can apply to receive the tax
relief from HMRC. No evidence of increased bills needs to be
produced unless the individual is looking to claim more than
£6 per week. HMRC received nearly 55,000 claims in the first
ten days of operation.

TOUGHER AUDITING STANDARD ON FRAUD
The FRC is consulting on a revised auditing standard on fraud, ISA (UK) 240, which seeks to
address concerns that auditors are not doing enough work to detect material fraud. The proposals
include providing increased clarity on the auditors’ obligations together with enhancements to the
requirements for the identification and assessment of risk of material misstatement due to fraud
and the procedures required to respond to those risks. The new standard is expected to be effective
for audits of periods commencing on, or after, 15 December 2021 with early adoption likely to be
permitted.
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HMRC CAMPAIGN LETTERS
HMRC has started to issue ‘nudge’ letters in various areas with new campaigns covering: investment
income; benefits in kind; annual tax on enveloped dwellings; deferred consideration; and property
disposals. This is in addition to those earlier this year covering overseas assets, income and gains
and COVID-19 grants. Although the letters are intelligence based, it does not necessarily mean your
HMRC filings are incorrect. Failure to reply to nudge letters could result in a compliance check and
should not be ignored. Please contact Danielle Ford for assistance with nudge letters or if you have
found a mistake in your filings.

FRC’S ANNUAL REVIEW OF REPORTING
The FRC has published its Annual Review of Corporate
Reporting, which reveals its top ten areas where corporate
reporting improvements are needed. These included, inter
alia: judgements and estimatesw; asset impairment; revenue;
financial instruments; and alternative performance measures.
The FRC found the quality of reporting was unchanged in
the last year and its expectation for the coming year was
for COVID-19 disclosures to be sufficient to permit users
to understand the impact on the companies’ performance,
cashflows and financial positions. In the last year, the
FRC reviewed 216 sets of accounts and made substantive
enquiries into 96 companies.

AND FINALLY... COVID-19 FRAUD HOTLINE
The Government and Crimestoppers have set up a dedicated phoneline to allow the public to
anonymously report suspected fraudulent activity. The Covid Fraud Hotline is open 24/7 on 0800
587 5030. Alternatively, there is a simple anonymous form which can be completed online here. It is
anticipated that the hotline will be open for twelve months.
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