E-NEWS
31 March 2020
Welcome to eNews, haysmacintyre’s regular “e-news alert”
for corporates and private individuals.

COVID-19 BUSINESS ADVICE
Firstly, we hope all of our readers, their families and colleagues have been able to avoid the current
pandemic, but if you have been affected we send you our best wishes for a fast and full recovery.
To assist our clients and contacts, we have established a dedicated webpage for COVID-19 which
has been kept updated as the Government has released information on reliefs and support for
businesses and individuals. Please contact your usual haysmacintyre advisor if you require specific
advice and guidance.

ALIGNMENT OF TAX AND NATIONAL INSURANCE
FOR EMPLOYEES AND THE SELF-EMPLOYED?
The Chancellor has announced a significant assistance
package for self-employed individuals adversely affected
by the COVID-19 crisis. Having spent considerable time
devising a method of assistance for the self-employed,
the Chancellor’s statement also included the intention
to find an equitable balance between the employed and
self-employed, once the immediate crisis is over. This is a
potentially significant declaration and may see increased
tax and national insurance costs for the self-employed
going forward. Further details can be found here. Please
contact Katharine Arthur for more information and advice.
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HMRC ENCOURAGES SHIFT TO DIGITAL RETURNS
HMRC has announced that blank copies of self-assessment returns will no longer be sent out
automatically to taxpayers in order to encourage them to use the online service and reduce the use
of paper. Taxpayers who have previously filed on paper will receive a notice to file but will be able
to download a blank form or call HMRC to request a paper return.

EXTRA THREE MONTHS FOR FILING
ACCOUNTS
Companies House has announced that companies
will be able to apply for an additional three months
to file their accounts. However, companies will
need to apply for the three-month extension
before the accounts are due for filing, and
those citing issues around COVID-19 will be
automatically granted an extension. Applications
can be made through an online system but you
will need to register with Companies House first.
Companies that have already extended their filing
deadline, or shortened their accounting reference
period for the accounts that are due for filing, may
be ineligible for an extension.

IASB ISSUES GOODWILL DISCUSSION PAPER
The International Accounting Standards Board (IASB) has issued for comment, until 15 September
2020, Discussion Paper DP/2020/1 on ‘Business Combinations – Disclosures, Goodwill and
Impairment’. The IASB proposes to retain the current impairment-only approach to goodwill
accounting, believing that reintroducing amortisation of goodwill would not be an improvement.
The IASB’s preliminary views are to focus on: better disclosures for investors about acquisitions
and their subsequent performance; proposals to reduce the cost and complexity of impairment
tests; and proposals to simplify estimating value in use. The IASB is not suggesting any changes to
the intangible assets recognised separately on an acquisition.
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AIM ALLOWS A THREE MONTH EXTENSION FOR
ANNOUNCEMENTS
The London Stock Exchange has announced that AIM companies
will be able to apply to AIM Regulation, through their nominated
advisor, for a three month extension to the reporting deadline for
the publication of their annual audited accounts. This extension will
be available for AIM companies with financial year ends between
30 September 2019 and 30 June 2020.

DELAY IN IR35 EXTENSION
The Government has announced that the extension of the IR35 reforms to the private sector
will be delayed for a year, until April 2021, as a result of the COVID-19 pandemic. The delay is
designed to help support businesses through the current disruption and recognises the significant
changes it would make for some. The Government has, however, reiterated its belief that reform
is required. Businesses are encouraged to use the extra time to plan for the changes in April 2021.
Please contact Nick Bustin for further assistance on IR35 matters.

HMRC PROPOSING CHANGES TO CIS
HMRC is consulting on changes to the Construction Industry
Scheme (CIS) as part of its battle against tax abuse by
a minority of businesses. The consultation builds on
announcements made in Budget 2020 which, inter alia, will
allow HMRC to amend, from April 2021, CIS deductions
claimed where they know or suspect inaccuracies exist.
The document also sets out changes to some of the CIS
rules to clarify their meaning or expand their scope, and
introduces some ideas regarding preventing tax loss around
the construction supply chains. The consultation closes on
28 May 2020.
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DELAY IN ENFORCEMENT OF GENDER PAY GAP REPORTING
The Government Equalities Office, along with the Equality and Human Rights Commission, have
confirmed that, in response to the outbreak of COVID-19, the enforcement of the gender pay
gap reporting deadlines will be suspended for the current reporting year, 2019-20. Since 2017,
organisations with at least 250 employees have been required to publish and report specific figures
about their gender pay gap on their website and to the Government.

STAMP DUTY GOES ONLINE
HMRC has introduced temporary measures for paying Stamp Duty
during the COVID-19 outbreak. Paper documents and cheques
should not be sent to the Stamping Office and any cheques
already sent will not be banked until the COVID-19 measures
end. Payment should be made electronically with details of the
transaction being emailed to HMRC at
stampdutymailbox@hmrc.gov.uk. The deadline for payment of
Stamp Duty has not changed, remaining at 30 days from the date
of signing shown on the transfer documents, with penalties and
interest potentially payable for late payments.

FINANCE BILL 2019-21
Following the Budget 2020, Finance Bill 2019-21 has been published which, inter alia, confirms the
reduction in the lifetime limit for Entrepreneurs’ Relief (ER) from £10 million to £1 million on the
disposal of business interests, subject to certain conditions. However, it appears that ER will not
survive past 5 April 2020, when Business Asset Disposal Relief (BADR) is introduced. Nevertheless,
subject to meeting the same conditions as ER, BADR will allow a 10% capital gains tax rate
on lifetime gains of up to £1 million; effectively ER mark 2. Please contact Katharine Arthur for
assistance with ER or BADR.
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AGMS UNDER STAY AT HOME MEASURES
The Financial Reporting Council (FRC) and the Chartered
Governance Institute have issued guidance about company
annual general meetings (AGMs) and the impact of COVID-19.
With meetings of more than two people currently prohibited,
shareholders are encouraged to vote by proxy and should not be
permitted to attend the AGM in person. The guidance explains how
a quorate meeting can be achieved, including holding the AGM
at the home of a director or employee, and the need to consider
the particular requirements set out in the company’s articles of
association.

FRC ISSUES GUIDANCE FOR COVID-19
The FRC has issued a number of guidance notes regarding COVID-19 in the last fortnight. These
include: guidance for companies preparing financial statements; a bulletin for auditors when
carrying out audits under the current restrictions; and guidance on audit issues that will arise as a
result of the pandemic. The FRC will keep under review the need for further advice and guidance
to be issued as the pandemic evolves.

AND FINALLY… FCA ANNOUNCES TWO WEEK
VOLUNTARY MORATORIUM ON REPORTING
On 21 March 2020, the Financial Conduct Authority (FCA)
requested all listed companies to observe a moratorium
on the publication of preliminary financial statements for
at least two weeks in order to allow companies and their
auditors to have sufficient time to assess the implications of
COVID-19. Subsequent to this request, the FCA has issued
a questions and answers paper for firms.
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