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Welcome to eNews, haysmacintyre’s regular
‘e-news alert’ for charities and not for profit organisations.

IT’S A VIRTUAL CHRISTMAS
The idea of a traditional Christmas party may not be an option this year, but many employers want
to know what events can be organised to help bring teams together, with maintaining staff morale
high on employers’ ‘to do’ list. The use of the pre-existing annual staff function exemption, subject to
satisfying the limits, is still available for virtual events and our employment taxes team have provided
some other ‘gift’ ideas in this article. Please contact our Employment Tax team if you require
assistance.

CHANCELLOR EXTENDS FURLOUGH SCHEME TO
MARCH
Rishi Sunak announced on 5 November, an extension to
the current Coronavirus Job Retention Scheme until March
2021. The Chancellor also announced an increase in the
level of the next self-employed income support grant, more
information can be found here.

CHARITY COMMISSION: UPDATED GUIDANCE ON COVID-19
The Charity Commission has updated the ‘charity meetings’ section of its COVID-19 guidance for the
charity sector to take into account the new rules from the Government.
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TRUSTEES’ WEEK FIVE-MINUTE GUIDES

BUSINESS INTERRUPTION INSURANCE CASE HEADS TO SUPREME COURT

The Chief Executive of the Charity Commission published
a blog post to coincide with Trustees’ Week last week in
order to introduce new five-minute guides covering a ‘core
syllabus’ of basic information that will help trustees run
their charities effectively.

The High Court has facilitated an appeal to the Supreme Court in the Financial Conduct Authority’s
(FCA) business interruption case related to COVID-19. The FCA had largely been successful at the
High Court in obtaining decisions in favour of the policyholders on the majority of 21 disputed policy
wordings. Whilst this appeal is likely to delay payouts on COVID-19 business interruption cases, it is
hoped the appeal will avoid any compromises with insurers and provide clarity. The FCA continues to
engage with the insurers in the hope of agreeing an acceptable out of court settlement.

They explain the basics of: financial oversight, achieving
a charity’s purposes, good decision making, addressing
conflicts of interest, what to file with the Commission and
what support is available. The blog and guides can be found
here.

IMPROVING S172 DISCLOSURES
The Financial Reporting Council (FRC) Lab has published
some ideas to help companies compiling S172 disclosures.
The first year of reporting on directors’ duties to promote
the success of the company has seen companies try various
approaches. The Lab suggests disclosures should, inter alia,
be specific and genuine, linked to strategy, include difficulties
and be consistent with the annual report. In addition, the
Lab recommends the disclosures should be visible and
included in a place that fits with the flow and context of
the annual report. The use of case studies to explain how
stakeholders were considered in strategic decisions is also
suggested.

DEVELOPING THE NEXT CHARITIES SORP – QUESTIONNAIRE FOR TRUSTEES
The Chartered Governance Institute (ICSA) has published a new survey for trustees on the Charities
Statements of Recommended Practice (SORP). It is recognised that the SORP can be an alien
document to many charity trustees: too long, too much jargon, overly technical or unrelatable to the
work of the charity. This can mean that many charity annual reports and accounts are non-compliant,
of poor quality or otherwise unhelpful to a range of readers. The new questionnaire is designed help
to fundamentally change future SORPs to ensure they are fit for purpose for the charities it covers.
The closing date of this survey is 7 December 2020.

STATEMENT FROM FUNDRAISING REGULATOR AND
CHARTERED INSTITUTE OF FUNDRAISING
“As new national restrictions began in England from
Thursday 5 November 2020, subject to Parliamentary
approval, we expect charities and their partners to pause
public fundraising activities (including door-to-door, street
and private site fundraising) for the duration of the new
restrictions. In other UK nations, fundraising should be
carried out in line with the restrictions that apply in each
country and according to our guidance. These should be
reviewed regularly as arrangements may change. In areas
where there are tight restrictions in force (for example, the
closure of non-essential shops) we similarly expect public
fundraising to be paused.”
- Fundraising Regulator.
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COVID-19 AND 2020 REPORTING
The FRC Lab has released two short guides, called ‘COVID-19 – Resources, action, the future’ and
‘COVID-19 – Going concern, risk and viability’, covering some critical areas to focus on for 2020 year
ends. The guides consider current practice, including examples, and look forward as to how investor
information needs to continue to develop.

TOUGHER AUDITING STANDARD ON FRAUD
The FRC is consulting on a revised auditing standard on
fraud, ISA (UK) 240, which seeks to address concerns that
auditors are not doing enough work to detect material
fraud. The proposals include providing increased clarity on
the auditors’ obligations together with enhancements to the
requirements for the identification and assessment of risk
of material misstatement due to fraud and the procedures
required to respond to those risks. The new standard is
expected to be effective for audits of periods commencing
on, or after, 15 December 2021 with early adoption likely to
be permitted.
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COMPANIES HOUSE STOPS PAPER REMINDERS
Companies House is encouraging all companies to sign up to its email reminder service for annual
accounts and confirmation statements as they have stopped sending paper reminders by post. Earlier
this month, Companies House began contacting all companies currently receiving paper reminders to
explain the changes. It is intended that the costs saved will be reinvested to achieve more efficient
and better services.

Our dedicated COVID-19 page provides regular updates on a range of financial, tax and accounting
measures being introduced with our related thoughts/insights on helping organisations during this
time.

UPCOMING EVENTS
VAT and Tax Exchange
EDUCATING AGAINST TAX SCAMS
HMRC has written to universities to warn their students
about tax scams. HMRC has seen thousands of scams
targeted at students offering bogus tax refunds or COVID19-related financial support. Phishing emails can achieve
access to email or online banking, leaving scammers free
to commit fraud and steal money. HMRC has seen over
200,000 reported vishing attempts (voice or telephone
scams) in the last year. HMRC encourages individuals to
review its website on how to identify genuine and fake
HMRC contact.

Wednesday 17 February 2020
16:00 - 18:30
Online
haysmacintyre’s VAT and Tax Exchange is a bi-annual seminar series providing an update on topical
VAT and Tax issues relating to charities. Hosted in Autumn and Spring each year.

For further details on our not for profit upcoming events and to book your place, visit
www.haysmacintyre.com/events.

AN INSPECTOR CALLS, OR IS IT?
HMRC has published a useful checklist to help identify whether a suspicious HMRC contact is a scam
or not. We continue to hear of an increasing number of scam calls, texts and emails, some of which
are more plausible than others. HMRC will never call you to ask you for bank details or to threaten
you with prosecution for tax evasion. If in doubt, check and never give any personal details until you
are sure who you are communicating with. Please contact Katharine Arthur for further advice.

AND FINALLY... COVID-19 FRAUD HOTLINE
The Government and Crimestoppers have set up a
dedicated phoneline to allow the public to anonymously
report suspected fraudulent activity. The COVID-19 Fraud
Hotline is open 24/7 on 0800 587 5030. Alternatively, there
is a simple anonymous form which can be completed online
here. It is anticipated that the hotline will be open for
twelve months.
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